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CONFIDENTIAL LONDON 01053 

E.O. 11652: XGDS-1 

TAGS: PFOR, ENRG, EIND, UK, IR 

SUBJECT: BRITISH IRANIAN RELATIONS AND OIL 

REF: LONDON 727 

1. SECRETARY FOR TRADE AND INDUSTRY PETER WALKER 

IS FLYING TODAY, JANUARY 23, TO ST. MORITZ, SWITZERLAND, 
TO SEE SHAH AND PERHAPS CONCLUDE NEGOTIATIONS INVOLV- 
ING BARTER TRADES OF VARIOUS COMMODITIES FOR OIL. 
BRITISH SAY THEY ARE NOT SURE EXACTLY WHAT QUANTITIES 
OF WHAT COMMODITIES IRANIANS WILL FINALLY AGREE TO, 

BUT TELL US DEAL COULD APPROXIMATE VALUE OF 100 MILLION 
POUNDS IN MAGNITUDE. OUR CONTACTS ALSO BELIEVE THERE 
IS STRONG POSSIBILITY THAT LORD CARRINGTON, SECRETARY 
OF STATE FOR ENERGY, AND CHANCELLOR OF THE EXCHEQUER 
BARBER WILL ACCOMPANY WALKER. 

2. THIS DEAL IS APPARENTLY SEPARATE FROM IRANIAN ORDER 
FOR RAPIER ANTI-AIRCRAFT MISSILES WHICH SEEMS TO 
INVOLVE PURCHASE OF 45-60 MILLION POUND MAGNITUDE. 
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3. WE SHALL REPORT MORE DETAIL AS AVAILABLE. 
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